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CONFIDENTIAL CAIRO 6558 

E. O. 11652: GDS 

TAGS: EGEN PFOR EG US ETRD 

SUBJECT: GOE REACTION TO POSSIBLE VIOLATION OF SECONDARY BOYCOTT 

REF: CAIRO A-l OF 1/10/77 

1 . REFAIR REPORTED THAT EGYPT HAD SIGNED AGREEMENT WITH CUBA TO 
PURCHASE 360,000 TONS OF SUGAR OVER THE NEXT THREE YEARS AND THAT 
A SHIPMENT OF 16,000 TONS OF CUBAN SUGAR WAS REPORTEDLY 
UNLOADED IN ALEXANDRIA IN LATE DECEMBER. 

2. ON THE BASIS OF THIS PRESS REPORT EMBASSY THOUGHT IT WAS 
DESIRABLE TO BRING TO ATTENTION OF GOE SECTION 620(A)(3) OF 
THE FOREIGN ASSISTANCE ACT THAT PROVIDES THAT NO FOREIGN 
ASSISTANCE SHALL BE FURNISHED TO ANY COUNTRY WHICH HAS FAILED 
TO TAKE APPROPRIATE STEPS TO PREVENT SHIPS UNDER ITS REGISTRY 
FROM TRANSPORTING ANY COMMODITIES TO AND FROM CUBA. 

3. ACCORDINGLY, IN MEETING ON APRIL 13 WITH DIRECTOR MFA 

LEGAL DEPARTMENT NABIL AL-ARABY, POLCOUNS REFERRED TO REPORTED 
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EGYPTIAN PURCHASE OF CUBAN SUGAR AND GAVE AL-ARABY TEXT OF 

SECTION 620(A)(3) OF FAA. AL-ARABY SAID THIS WAS FIRST HE 

HAS HEARD OF EITHER EGYPTIAN SUGAR PURCHASE OR SECTION 620(A)(3). 

HE FOUND THIS SECTION TRONIC 1 ' IN VIEW OF ANTI-ARAB BOYCOTT 
LEGISLATION NOW BEFORE CONGRESS BECAUSE, IN HIS OPINION, THIS 
SECTION WAS A CLEAR CASE OF THE APPLICATION OF A SECONDARY 
BOYCOTT. 
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4. ON APRIL 18 AL-ARABY CALLED POLCOUNS TO SAY HE HAD SENT 
A REPORT OF THE APRIL 13 DISCUSSION TO FONMIN FAHMY BUT HE 
WANTED TO CLARIFY WHETHER POLCOUNS HAD MADE DEMARCHE REQUIRING 
ACTION. POLCOUNS RESPONDED IN NEGATIVE SAYING THAT EMBASSY ONLY 
WISHED TO BE CERTAIN THAT GOE AWARE OF THIS PROVISION OF US LAW. 

5. COMMENT: WE DOUBT THAT EGYPTIAN REGISTRY SHIPS WILL BE USED 
IN CUBAN SUGAR TRADE.BUT THOUGHT IT WISE TO BRING 

ARTICLE 620(A)(3) OFFICIALLY TO GOE ATTENTION. 

EILTS 
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